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INDEPENDENT AUDITOR’S REPORT

To the Honorable Judge and
Members of the Commissioners Court
Nolan County, Texas

We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Nolan County, Texas, as of and for the year ended September 30, 2009, which collectively
comprise the County’s basic financial statements as listed in the table of contents. These financial statements are the
responsibility of Nolan County’s management. Qur responsibility is to express opinions on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

As discussed in Note I, Nolan County, Texas, prepares its financial statements on the modified cash basis, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States of America,

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position—modified cash basis of the governmental activities, each major fund, and the aggregate remaining fund information
of the Nolan County, Texas, as of September 30, 2009, and the respective changes in financial position—modified cash basis,
thereof for the year then ended in conformity with the basis of accounting described in Note L.

In accordance with Government Auditing Standards, we have also issued our report dated January 19, 2010, on our
consideration of the County’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the results of our audit.

The management’s discussion and analysis and budgetary comparison information on pages tii through ix and 25 through 27
are not a required part of the basic financial statements but are supplementary information required to accompany those
financial statements. We have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information, However, we did not
audit the information and express no opinion on it.



Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
County’s basic financial statements. The combining and individual non-major fund financial statements are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The combining and individual
non-major fund financial statements have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a

whole.

(o Ko § &, P

DAVIS KINARD & CO, PC

Abilene, Texas
January 19, 2010
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NOLAN COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of Nolan County’s annual financial report presents our discussion and analysis of the County’s financial
performance during the fiscal year ended September 30, 2009. Please read it in conjunction with the County’s
financial statements.

FINANCIAL HIGHLIGHTS

s Nolan County’s total combined net assets were $6.6 million at September 30, 2009. Of this amount, $3.9
million (unrestricted net assets) may be used to meet the County’s ongoing obligations.

¢ During the year, the County’s expenses were $223 thousand more than the $7.2 million generated in taxes
and other revenues for governmental activities.

e  The General Fund reported a fund balance this year of $3.7 million. All $3.7 million is available for
spending at the government’s discretion.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts—management’s discussion and analysis (this section), the basic financial
statements, and required supplementary information. The basic financial statements include two kinds of statements
that present different views of the County:

Figure A-1. Required Components of
the County’s Annual Financial Report
o The first two statements are Governmeni-Wide

Financial Statements that provide both long-term and Pt :_ A S
short-term information about the County’s overall !
financial status. Wanagenent's Basic Required
Didesadion Financial Supplementary
e The remaining statements are Fund Financial and Statements nformation
Statements that focus on individual parts of the Auatyais
government, reporting the County’s operations in
more detail than the government-wide statements. . .-
*  The Governmental Funds statements tell how general e
government services were financed in the short-term
as well as what remains for future spending. r 35 S
s Fiduciary Fund statements provide information about Government-Wide Fund Hotes
the financial relationships in which the County acts Financial Financial o the
solely as a trustee or agent for the benefit of others, to Statements Statements Tinancial
whom the resources in question belong. Srarements

Summary <:> Detail

iii



The financial statements also include notes that explain some of the information in the financial statements and
provide more detailed data. The statements are followed by a section of required supplementary information that
further explains and supports the information in the financial statements. Figure A-1 shows how the required parts
of this annual report are arranged and related to one another.

Figure A-2 summarizes the major features of the County’s financial statements, including the portion of the County
government they cover and the types of information they contain. The remainder of this overview section of
management’s discussion and analysis explains the structure and contents of each of the statements.

FIGURE A-2

MAJOR FEATURES OF THE COUNTY’S GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
Type of Statement Government-Wide i Governmental Funds | Fiduciary Funds

' The activities of the ¢ Instances in which the
County that are not County 1s the trustee or
proprietary or fiduciary agent for someone ¢lse’s

Entire County’s
goverument {except
fiduciary funds).

TESOUrces

] ’ ; g
Accrual accounting and ! Modlf‘ed cash bams ' Accrua] accounting and
economic resources focus | accounting and current economic resources focus

1 financial resources focus

Acconnting basis and
measurement focus

All assets and liabilities, -
both short-term and long-
"t termy; the Apency’s funds
+ ‘do not currently coritain
' ‘capital assets, aithough

Allassets and ilabllmes :
-1 they can’

both finanicial and capual
s'hbrt__-'t'eiﬁl and _]ong;-n':ﬁn '

Only. asscts expected 10 bc
up and liabilities that
e:due’ dunng thc year
or soon lhereafter no
apital assets lpclude_d

Revenues for which cash is
received during the year;
expenditures when goods
or services have been
received and payment is
due during the year or soon ¢
thereafter

All revenues and expenses
during year, regardless of
when cash 1s received or
paid

¢+ All revenues and expenses
during year, regardless of

i when cash is received or

' paid

Type of flow/eutflow
information

U A U Y S S

Government-Wide Statements

The government-wide statements are designed to provide readers with a broad overview of Nolan County’s
finances, using accounting methods similar to those used by private-sector companies. The Statement of Net Assets
(Page 1) presents information on all of Nolan County’s assets and liabilities, with the difference between the two
reporied as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether
Nolan County’s financial position is improving or deteriorating when examined in conjunction with nonfinancial
factors. The Statement of Activities (Page 2) presents information showing how the government’s net assets
changed during the fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to
the change oceurs, regardless of the timing of related cash flows.

Both of these government-wide financial statements distinguish functions of Nolan County that are principally
supported by taxes and intergovernmental revenues {governmental activities) from other functions that are intended
to recover all or a significant portion of their costs through user fees and charges (business-type activities).
Governmental activities include general govermnment, public safety, farm to market roads, health and welfare,
economic development, culture and recreation. These activities are financed primarily by property taxes and grants.
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Fund Financial Statements

The Fund Financial Statements provide more detailed information about the Nolan County’s most significant funds
— not the County as a whole. Funds are groupings of related accounts that the County uses to keep track of specific
sources of funding and spending for particular purposes. Nolan County, like other state and local governments, uses
funds to show compliance with finance-related legal requirements as well as to control and manage money for other
particular purposes.

The County has two types of funds:

s Governmental funds—Most of the County's basic services are included in governmental funds, which
focus on short-term inflows and outflows of available resources and the balances of these resources that are
available at the end of the year. Because the focus of governmental funds is narrower than that of the
Government-Wide Financial Statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the Government-Wide Financial
Statements. By doing so, readers may better understand the long-term impact of the government’s near-
term financing decisions. Both the Governmental Fund Balance Sheet and the Governmental Fund
Statement of Revenues, Expenditures, and Changes in Fund Balances provide a reconciliation to facilitate
this comparison between governmental funds and governmental activities. These reconciliations can be
found on Pages 4 and 6 of the basic financial statements section.

The County maintains twelve individual governmental funds. Information is presented separately in the
governmental fund statements for the General Fund and the farm to market fund, both of which are
considered to be major funds. Individual fund data for each of the ten non-major governmental funds is
provided in the form of combining statements elsewhere in this report.

The County adopts an annual appropriated budget for its funds. Budgetary comparison statements have
been provided on Pages 25 and 26 to demonstrate compliance with this budget.

s Fiduciary funds—The County is the trustee, or fiduciary, for certain funds. The County is responsible for
ensuring that the assets reported in these funds are used for their intended purposes. All of the County’s
fiduciary activities are reported in a separate statement of fiduciary net assets found on Page 7. Fiduciary
funds are not reflecied in the government-wide financial statements because the County cannot use these
assets to finance its operations.

FINANCIAL ANALYSIS OF THE COUNTY AS A WHOLE

Nolan County’s combined net assets were approximately $6.6 million at September 30, 2009. The largest portion of
the County’s net assets reflects its investments, cash and accounts receivable, with the remainder reported as capital
assets.



Table A-1
Nolan County’s Net Assets

Governmental Activities

2009 2008

Current and Other Assets $ 4,695,107 § 4,723,085
Capital and Non-Current Assets 2,804,795 3,063,294

Total Assets 7,499,902 7,786,379
Current Liabilities 223,744 233,201
Long Term Liabilities 658,542 712,671

Total Liabilities 882,286 945,872
Net Assets
Invested in Capital Assets, net of related debt 2,121,906 2,321,770
Restricted 614,819 512,176
Unrestricted 3,880,891 4,006,561

Total Net Assets $ 6,617,616 $ 6,840,507

Changes in Net Assets—Nolan County’s net assets decreased by approximately $223 thousand during the current
fiscal year. While property taxes increased by 6.78%, charges for services decreased by approximately 2.5%.

Figure A-3
SOURCES OF REVENUE FOR FISCAL YEAR 2609

Governmental Activities—Total revenues for
the fiscal year ending September 30, 2009 were
$7.2 million.  Approximately 70% of the
County’s revenue comes from taxes. Property
tax revenue increased 6.78% due to an increase in
property values and tax rates.

Grants & Other Taxes
2%

Miscellaneous Charges for
Eamings Services
1% 25%

4%

Expenses increased by $780 thousand or 11.73%
from the prior year. For the most part, this
increase was in all areas of the government.

Property Taxes
68%
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Table A-2
Nolan County’s Changes in Net Assets

Governmental Activities

2009 2008
Revenues:
Program Revenues
Charges for Services $ 1,805,570 $ 1,852,187
Operating Grants and Contributions 284,889 268,439
General Revenues
Property Taxes 4 889,312 4,578,830
Other Taxes 162,750 172,130
Investment Eamings 25,480 111,840
Miscellaneous 36,335 30,680
Gain (Loss) on Sale of Assets 6,792 -
Total Revenues 7,211,128 7,014,106
Expenses:
General Government 1,340,322 1,300,609
Judicial Administration 801,167 795,501
Legal 359,637 341,319
Financial Administration 385,063 355,852
Public Facilities 579,547 529,828
Public Safety 1,746,611 1,459,580
Farm to Market 1,499,699 1,259,451
Health and Welfare 435,028 354,564
Extension Service 102,445 88,603
Debt Service Interest Expense 29,007 34,478
Museum and Library-Intergovernmental 155,493 133,841
Total Expenses 7,434,019 6,653,626
Decrease in Net Assets (222,891 360,480
Beginning Net Assets 6,840,507 6,480,027
Ending Net Assets $ 6,617,616 $ 6,840,507

FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

As of the end of the fiscal year, Nolan County’s governmental funds reported a combined fund balance of $4.4
million, a decrease of $19 thousand in comparison with the prior year. Approximately 85% of this total amount
($3.8 million) is unreserved fund balance, which is available for spending at the government’s discretion. The
remainder of fund balance is reserved, to indicate that it is not available for new spending because it has already
been committed.
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The General Fund is the chief operating fund of the County. At the end of the fiscal year, $3.7 million, the total
fund balance is unreserved. As a measure of the fund’s liquidity, it may be useful to compare unreserved fund
balance to total fund expenditures. Unreserved fund balance represents 66% of total General Fund expenditures.

Nolan County’s General Fund balance decreased by $120 thousand during the current fiscal year. A key factor in
this decrease was increased spending by all departments during the current year.

General Fund Budgetary Highlights—Over the course of the year, the County revised its budget several times.
With these adjustments, actual expenditures were $497 thousand below final budgeted amounts.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets—As of September 30, 2009, the County had invested $9.5 million in a broad range of capital assets,
including land, buildings, roads, bridges and equipment. This amount represents a net decrease {including additions,
retirements and adjustments) of $259 thousand, or 8.43% under Iast year.

Major events affecting capital assets during the year were:

*  Video recording and security camera
®  Machinery and equipment for Farm to Market
»  New vehicles and equipment for the Sheriff’s Department.
More detailed information about the County’s capital assets can be found on pages 17 and 18.
Table A-3
Nolan County’s Capital Assets

Governmental Activities

2009 2008
Land 5 52,775 $ 52,775
Buildings and Improvements 4,795,189 4,795,189
Furniture and Equipment 4,686,756 4,596,617
Total 9,534,720 9,444,581
Less Accumulated Depreciation (6,729,925) (6,381,287)

Net Capital Assets $ 2,804,795 $ 3,063,294
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Long Term Debt-—At the end of the year, the County had $743 thousand in outstanding debt.

Table A-4
The County’s Long Term Debt

Governmental Activities

2009 2008
Bonds Payable $ 616,000 3 659,000
Capital Leases Payable 77,889 94,524
Loan Payable - -
Compensated Absences 49,346 41,038
Total Long-Term Debt Payable b 743,235 b 794,562

During the year, Nolan County’s debt decreased by $51 thousand. No new debt was issued and debt service
payments totaled $60 thousand.

The State limits the amount of general obligation debt that a County can issue up to 25% of its total assessed
valuation. The current debt limitation is $350 million which is significantly higher than the County’s outstanding

general obligation debt.

More detailed information about the County’s long term labilities can be found in the notes beginning on page 19.

ECONOMIC FACTORS AND NEXT YEAR'’S BUDGETS AND RATES

s The appraised value used for the 2010 budget preparation is estimated to be up $205 thousand or 14% from
2009.

»  The tax rate established for 2010 is $.34917, a decrease of $.00835 from 2009.
* Inflationary trends in the region compare favorably to national indices.

These factors and others were taken into consideration when preparing the General Fund budget for the 2010 fiscal
year.

Amounts available for appropriation in the General Fund budget are $6,168,236, an increase of 8% over the 2010
budget of $5,699,553. Property taxes (benefiting from the 2010 increases in assessed valuations) are expected to
lead to this increase.

Budgeted expenditures are expected to rise approximately 6.2% to $6,557,450. The largest increments are increases
in computer services, utilities, salaries, maintenance agreements, jail expenses, ambulance services, juvenile
allotment and travel. The County has added no major new programs or initiatives to the 2010 budget,

If these estimates are realized, the County’s budgetary General Fund balance is expected to decrease.

CONTACTING THE COUNTY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a general
overview of Nolan County’s finances and to demonstrate the County’s accountability for the moeney it receives.
Questions concerning any of the information provided in this report or requests for additional financial information
should be directed to the Office of the Nolan County Auditor, 100 E. 3" Street, Suite 102, Sweetwater, Texas
79556.
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NOLAN COUNTY, TEXAS
STATEMENT OF NET ASSETS
SEPTEMBER 34, 2009

Primary Government

Governmental
Activities
ASSETS
Cash and Cash Equivalents h 1,319,692
Investments - Current 3,070,230
Receivables (net of allowance for uncollectibles) 294,185
Capitalized Debt Issuance Costs 11,000
Capital Assets:
Land 52,775
Buildings, net 1,013,162
Machinery and Equipment, net 1,738,858
Total Assects 7,499,902
LIABILITIES
Accounts Payable 139,051
Noncurrent Liabilities
Due Within One Year 84,693
Due in More Than One Year 658,542
Total Liabilities 882,286
NET ASSETS .
Invested in Capital Assets, Net of Related Debt 2,121,506
Restricted for:
Restricted for Debt Service 231,102
Restricted for Farm to Market 119,471
Restricted for Records Management 13,241
Restricted for Courthouse Security 157,546
Restricted for JP Technology 93,459
Unrestricled Net Assets 3,880,891
Tolal Net Assets $ 6,617,616

The notes to the Financial Statements are an integral part of this statement.
1



Primary Government:

GOVERNMENTAL ACTIVITIES:

General Government
Judicial

Legal

Financial Administration
Public Facilities
Public Safety

Farm to Market
Health and Welfare
Extension Service
Bond Interest

Fiscal Agent's Fees
Intergovernmental

TOTAL PRIMARY GOVERNMENT:

NOLAN COUNTY, TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 39, 2009

Net (Expense)
Revenue and
Changes in Net

Program Revenues Assels
Fines, Fees Operating Primary Gov.
and Charges Grants and Governmental
Expenses for Services Contributions Activities
b 1,340,322 § 399,500 § - 3 (940,822)
801,167 613,136 75,000 (113,031)
359,637 79,560 116,361 (163,216)
385,063 52,994 - (332,069)
579,547 19,823 - (559,724)
1,746,611 32,624 60,319 (1,653,668)
1,499,699 607,933 32,709 (859,057)
435,028 - - (435,028)
102,445 - - (102,445)
28,007 - - (28,007)
1,000 - - (1,000)
155,493 - - (155,493)
5 7434019 $ 1,805,570 § 284,889 (5.343,560)
General Revenues:
Taxes:
Property Taxes, Levied for General Purposes 4,225,557
Property Taxes, Levied for Debt Service 663,755
Hotel/Motel Tax 127,795
Other Taxes 34,055
Penaity and Interest 36,335
Miscellaneous Revenue 6,792
Investment Eamings 25,480
Total General Revenues 5,120,669
Change in Net Assets (222,891)
Net Assets--Beginning 6,840,507
Net Assets--Ending

The notes to the Financial Statements are an integral part of this statement.

2
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NOLAN COUNTY, TEXAS
BALANCE SHEET
GOVERNMENTAL FUNDS - MODIFIED CASH BASIS
SEPTEMBER 30, 2009

Farm to Total
General Market Other Governmental
Fund Fund Funds Funds
ASSETS
Cash and Cash Equivalents S 895,051 § 53,218 § 371,423 § 1,319,692
Investments - Current 2,833,438 66,253 170,539 3,070,230
Taxes Receivable 284,993 36,049 - 321,042
Allowance for Uncollectible Taxes {credit) (225,144) (30,642) - (255,786)
Total Assets $ 3,738,338 % 124878 § 541,962 § 4.455,178
LIABILITIES AND FUND BALANCES
Deferred Revenues $ 56,849 § 3407 & -5 65,256
Total Liahilities 39,849 3,407 - 65,256
Fund Balances:
Reserved For:
Debt Service - - 231,102 231,102
Farm to Market - 119,471 - 119,471
Records Management - - 13,241 13,241
Courthouse Security - - 157,546 157,546
JP Technology - - 93,459 93,439
Unreserved and Undesignated:
Reported in the General Fund 3,728,489 - - 3,728,489
Reported in the Special Revenue Fund - - 46,614 46,614
Total Fund Balances 3,728,489 119,471 341,962 4,389,922
Total Liabilities and Fund Balances 5 3,788338 § 124,878 § 541,962 § 4,455,178

The notes to the Financial Statements are an integral part of this statement.
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NOLAN COUNTY, TEXAS
RECONCILIATION OF THE GOVERNMENTALFUNDS BALANCE SHEET TO THE
STATEMENT OF NET ASSETS
SEPTEMBER 30, 2009

Total Fund Balances - Governmental Funds $ 4389922

Capital assets used in governmental activities are not financial resources and 2,280,732
therefore are not reported in governmental funds. At the beginning of the year, the

cost of these assets was $9,444,581 and the accumulated depreciation was

$6,381,287. Inaddition, long-term liabilities, including bonds payable, are notdue and

payable in the current period, and, therefore are not reported as liabilities in the funds,

The net effect of including the beginning balances for capital assets (net of

depreciation) and long-term debt in the governmental activities is to increase net

assets. {See Note Il A for further explanation)

Current year capital outlays and long-term debt principal payments are expenditures in 190,823
the fund financial statements,but they should be shown as increases in capital assets

and reductions in long-term debt in the government-wide financial statements. The

neteffect ofincluding the 2009 capital outlays and debt principal payments is to

increase net assets. (See Note 11 B for further explanation).

The 2009 depreciation expense increases accumulated depreciation. The net effect (389,687)
of the current year's depreciation is to decrease net assets.

Various other reclassifications and eliminations are necessary to convert from the 145,826
modified cash basis of accounting to accrual basis of accounting. These include

recognizing deferredrevenue asrevenue, eliminating interfund transactions,

reclassifying the proceeds of bond sales as an increase in bonds payable, and

recognizing the liabilities associated with maturing long-term debt and interest. The

net effect of these reclassifications and recognitions is to increase net assets. (See

Note 11 B for further explanation).

Net Assets of Governmental Activities $ 6.617.616

The notes to the Financial Statements are an integral part of this siatement.
4



NOLAN COUNTY, TEXAS
STATEMENTOFREVENUES EXPENDITURES,ANDCHANGESINFUNDBALANCE
GOVERNMENTAL FUNDS - MODIFIED CASH BASIS

FOR THE YEAR ENDED SEPTEMBER 30, 2009

Farm 10 Total
General Market Other Governmental
Fund Fund Funds Funds
REVENUES:
Taxes:
Property Taxes 4,261,191 % 668,071 $ -3 4,929,262
Hotel/Motel Tax - - 127,795 127,795
Other Taxes 43,620 - - 43,620
Licenses and Permits 52,873 397,572 - 450,445
Intergovernmental Revenue and Grants 285,361 32,710 - 318,071
Fines and Fees 893,771 140,507 122,920 1,157,198
Investment Earnings 24,573 285 [,396 26,254
Rents and Royalties 13,956 - - 13,956
Other Revenue 70,486 69,854 5,032 145,372
Total Revenues 5,645,831 1,308,999 257,143 7,211,973
EXPENDITURES:
Current:
General Government 1,260,680 - 30,620 1,291,300
Judicial Administration 782,202 - 24,375 806,577
Legal 312,775 - 52,715 365,490
Financial Administration 385,279 - - 385,279
Public Facilities 516,027 - - 516,027
Public Safety 1,692,531 - 6,198 1,698,729
Farm to Market - 1,418,649 - 1,418,649
Health and Welfare 427,009 - - 427,009
Extension Service 102,467 - - 102,467
Debt Service:
Bond Principal - - 43,000 43,000
Bond Interest - - 28,007 28,007
Intergovernmental:
Intergovernmental 155,572 - - 155,572
Total Expenditures 5,634,542 1,418,649 184,915 7,238,106
Excess (Deficiency) of Revenues Over (Under) 11,289 (109,650) 72,22% £26,133)
Expenditures
OTHER FINANCING SOURCES (USES):
Sale of Real and Personal Property 447 6,345 - 6,792
Transfers In - 125,000 7,000 132,000
Transfers Out (Use) (132,000) - - (132,000)
Total Other Financing Sources (Uses) (131,533) 131,345 7,000 6,792
Net Change in Fund Balances (120,264) 21,695 79,228 (19,341}
Fund Balance - October 1 (Beginning) 3,848,753 91,776 462,734 4,409,263
Fund Balance - September 30 (Ending) 3,728,489 § 119,471 § 541,962 § 4,389,922

The notes to the Financial Statements are an integral part of this statement.



NOLAN COUNTY, TEXAS
RECONCILIATIONOF THEGOVERNMENTALFUNDSSTATEMENTOFREVENUES, EXPENDITURES,
ANDCHANGESINFUNDBALANCESTOTHE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2009

Total Net Change in Fund Balances - Governmental Funds $ (19,341)

Current year capital outlays and long-term debt principal payments are expenditures in 190,823
the fund financial statements, but they should be shown as increases in capital assets and

reductions in long-term debt in the government-wide financial statements. The net effect

of removing the 2009 capital outlays and debt principal payments is to increase net

assets. (See Note I B for further explanation)

Depreciation is not recognized as an expense in governmental funds since it does not (389,687)
require the use of current financial resources. The net effect of the current year’s
depreciation is to decrease net assets.

Various other reclassifications and eliminations are necessary to convert from the (4,686)
modified accrual basis of accounting to accrual basis of accounting. These include

recognizing deferred revenue as revenue, adjusting current year revenue to show the

revenue earned from the current year's tax levy, eliminating interfund transactions,

reclassifying the proceeds of bond sales, and recognizing the liabilities associated with

maturing long-term debt and interest. The net effect of these reclassifications and

recognitions is to increase net assets. (See Note I B for further explanation).

Change in Net Assets of Governmental Activities $ (222,891)

The notes to the Financial Statements are an integral part of this statement.
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NOLAN COUNTY, TEXAS
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
SEPTEMBER 39, 2009

Agency
Funds

ASSETS
Cash and Cash Equivalents

Total Assets
LIABILITIES
Due to Others

Totat Liabilities

The accompanying notes are an integral part of this statement.
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1,064,719

1,064,719

1,064,719

1,064,719



NOTES TO FINANCIAL STATEMENTS



